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7KH�$XVWULDQ�WD[�V\VWHP�LV�EDVHG�RQ� LQGLYLGXDO� WD[DWLRQ�VLQFH�������%DVLFDOO\� WD[� LV�SDLG�HYHU\�VLQJOH

PRQWK�� EXW� VRPH� DGMXVWPHQWV� �WD[� DOORZDQFHV�� WD[� FUHGLWV�� QHJDWLYH� WD[� HWF��� DUH� FDOFXODWHG� RQ� DQ

DQQXDO�EDVLV��DUH�UHLPEXUVHG�H[�SRVW�DQG�QHHG�WR�EH�LQLWLDWHG�E\�WKH�LQGLYLGXDO�ZLWKLQ�ILYH�\HDUV�

6LQJOH�HDUQHUV�FDQ�FODLP�D�WD[�FUHGLW�RI�$76����������SHU�\HDU� LI� WKH\�DUH�FRKDELWLQJ�ZLWK�D�SDUWQHU� WR

ZKRP�WKH\�KDYH�EHHQ�PDUULHG�IRU�DW�OHDVW���PRQWKV�DQG�WKHLU�SDUWQHUV
�LQFRPH�GRHV�QRW�VXUSDVV�$76
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7D[�EDQGV

5HJXODU� UHPXQHUDWLRQV� DUH� DOVR� WD[HG� VHSDUDWHO\��1R� LQFRPH� WD[�PXVW� EH� SDLG� EHORZ�D� OLPLW� RI� $76

����������SHU�\HDU� �%DJDWHOOJUHQ]H��� ,I� UHJXODU� UHPXQHUDWLRQV�H[FHHG� WKLV� OLPLW��$76���������� SHU� \HDU

DUH� VWLOO� H[HPSW� IURP� WD[DWLRQ� ZKLOH� WKH� UHVW� LV� WD[HG� DW� D� IL[HG� UDWH� RI� ���� ,Q� FDVH� WKDW� UHJXODU

UHPXQHUDWLRQV� H[FHHG� ���� RI� DQQXDO� LQFRPH� �L�H�� WZR�PRQWKV� UHJXODU� ZDJH�� -DKUHVVHFKVWHO��� QRQ� RI

WKHVH�IDYRXUDEOH�UHJXODWLRQV�DSSOLHV�DQG�WKH�UHJXODU�UHPXQHUDWLRQ�LV�DGGHG�WR�WKH�FXUUHQW�ZDJH�RI�WKH

UHVSHFWLYH�PRQWK�DQG�WD[HG�DFFRUGLQJO\�

$IWHU�FRQWULEXWLRQV�WR�VRFLDO�VHFXULW\�DQG�WKRVH�WZR�DOORZDQFHV�KDYH�EHHQ�GHGXFWHG�� WD[� LV�FDOFXODWHG

DFFRUGLQJ� WR� WKH� WD[� EDQGV� DQG� SURJUHVVLYH� UDWHV� GLVSOD\HG� EHORZ�� 7KHVH� DUH� PDUJLQDO� WD[� UDWHV�

VDIHJXDUGLQJ�WKDW�KLJKHU�WD[�UDWHV�RQO\�DSSO\�WR�WKRVH�SDUWV�RI�WKH�LQFRPH�H[FHHGLQJ�WKH�SUHFHGLQJ�WD[

EDQG��WKXV�DYRLGLQJ�GLVFRQWLQXLWLHV�LQ�WKH�WD[�IXQFWLRQ�
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7D[�$OORZDQFHV

7KH� OXPS�VXP� WD[� DOORZDQFHV� LQFOXGH� WKH� DOORZDQFH� IRU� ZRUN�UHODWHG� H[SHQVHV

�:HUEXQJVNRVWHQSDXVFKDOH��RI�$76����������SHU�\HDU��WKHVH�DUH�VXSSRVHG�H[SHQVHV�WR�JDLQ��VHFXUH�RU

PDLQWDLQ�HPSOR\PHQW��DQG�WKH�EDVLF�DOORZDQFH��6RQGHUDXVJDEHQSDXVFKDOH��RI�$76����������SHU�\HDU

�IRU�H[DPSOH�VXSSRUWLQJ�H[SHQVHV�RQ�SULYDWH�RFFXSDWLRQDO�SHQVLRQV�RU�KRXVLQJ��

7D[DEOH�,QFRPH



6HYHUDO�VWDQGDUG�H[SHQVHV��QDPHO\�VRFLDO�VHFXULW\�FRQWULEXWLRQV�DQG�OXPS�VXP�WD[�DOORZDQFHV���FDQ�EH

ZLWKGUDZQ� IURP�JURVV� LQFRPH��:KLOH� WKLV� LV�D� VLPSOH�SURFHGXUH� IRU� WKRVH�PRQWKV�RI� WKH� \HDU�ZLWKRXW

UHPXQHUDWLRQV��VRFLDO�VHFXULW\�FRQWULEXWLRQV�RQ�ERWK�FXUUHQW�ZDJH�DV�ZHOO�DV�RQ� UHJXODU� UHPXQHUDWLRQ

ORZHU�WD[DEOH�FXUUHQW�LQFRPH�RI�WKH�UHVSHFWLYH�PRQWKV�ZKHQ�UHPXQHUDWLRQV�DUH�SDLG�LQ�DGGLWLRQ�

$V�WKH�WD[�EDVLV�LV�FDOFXODWHG�E\�ZLWKGUDZLQJ�H[SHQGLWXUHV�IRU�VRFLDO�VHFXULW\��WKH�ODWWHU
V�WKUHVKROGV�DOVR

DIIHFW� WD[DWLRQ��7KH�WD[DWLRQ�VWUXFWXUH� LWVHOI� LV�VPRRWK��DV�SURJUHVVLRQ�DSSOLHV�WR� WKH�PDUJLQDO�DQG�QRW

DYHUDJH� LQFRPH� DQG� SKDVLQJ�LQ� SURYLVLRQV� DUH� LQ�EXLOW�� 2Q� D� YHU\� VPDOO� VFDOH� WKH� SULQFLSOH� RI

LQGLYLGXDOLVDWLRQ�LV�QHJOHFWHG�IRU�VSRXVHV�HDUQLQJ�QR�RU�YHU\�OLWWOH�LQFRPH�RQ�WKHLU�RZQ�

$OO� WD[�FUHGLWV�DUH�GHGXFWHG�WR�GHULYH�SD\DEOH�WD[��7KHVH� LQFOXGH�WKH�VWDQGDUG�WD[�FUHGLW� �$OOJHPHLQHU

6WHXHUDEVHW]EHWUDJ��RI�$76����������SHU�\HDU��WKH�HPSOR\HH
V�WD[�FUHGLW��$UEHLWQHKPHUDEVHW]EHWUDJ���RI

$76����������SHU�\HDU�DQG�WKH�WUDYHO�WD[�FUHGLW��9HUNHKUVDEVHW]EHWUDJ��RI�$76����������SHU�\HDU��,Q�FDVH

WKH�WD[�OLDEOLOLW\�DPRXQWV�WR�OHVV�WKDQ�$76����������D�SKDVLQJ�LQ�SURYLVLRQ�FRPHV� LQWR�IRUFH�� ,I�SD\DEOH

WD[�VKRXOG�WXUQ�QHJDWLYH�DIWHU�WD[�FUHGLWV�KDYH�EHHQ�GHGXFWHG��D�QHJDWLYH�WD[�FDQ�EH�UHIXQGHG�

)RU�DOO�WKRVH�ZKR�FDQQRW�EHQHILW�IURP�WKH�HPSOR\HH
V�WD[�FUHGLW�GXH�WR�ORZ�LQFRPH��D�WD[�UHIXQG�RI����

RI�DQQXDO�VRFLDO�LQVXUDQFH�FRQWULEXWLRQV���XS�WR�D�PD[LPXP�RI�$76����������LV�JUDQWHG

&KLOG�7D[�&UHGLW�)DPLO\�EHQHILW

7KH�FKLOG�WD[�FUHGLW��.LQGHUDEVHW]EHWUDJ��ULVHV�ZLWK�WKH�QXPEHU�RI�FKLOGUHQ��DV�LW�LV�ZRUWK�$76�������IRU

WKH� ILUVW� FKLOG��$76�������� IRU� WKH� VHFRQG� FKLOG� DQG�$76�������� IRU� HDFK� FKLOG� WR� IROORZ��$OWKRXJK� WKLV

WUDQVIHU�LV�FDOOHG�D�WD[�FUHGLW��LW�LV�LQ�UHDOLW\�DGPLQLVWHUHG�DV�D�FDVK�WUDQVIHU��2ZLQJ�LWV�QDPH�WR�VWUDWHJLF

SXUSRVHV�LW�LQ�IDFW�EHORQJV�WR�WKH�FDWHJRU\�RI�XQLYHUVDO�WUDQVIHU�SD\PHQWV�WR�WKH�IDPLO\�
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6WUXFWXUH�DQG�&RQWULEXWLRQV

&RQWULEXWLRQV�WR�VRFLDO�VHFXULW\�DUH�OHJLVODWHG�DV�D�IL[HG�SHUFHQWDJH�UDWH�RI� WKH� LQGLYLGXDO�JURVV�ZDJH�

5HDO�VRFLDO�VHFXULW\�FRQWULEXWLRQV�JRLQJ�WR�LQVXUDQFH�IXQGV�GLIIHU�IURP�RWKHU�VRFLDO�VHFXULW\�OHYLHV�JRLQJ

WR� WKH� IDPLO\�EXUGHQ�HTXDOLVDWLRQ� IXQG�DQG� WKH�PXQLFLSDOLWLHV�QRW�RQO\� LQ� WHUPV�RI� UHFLSLHQW��7KH� ODWWHU

JURXS� LV� QRW� FDOFXODWHG� RQ� WKH� EDVLV� RI� LQGLYLGXDO� JURVV� HDUQLQJV� EXW� RQ� WKH� WRWDO� ZDJH� VXP� RI� DQ

HQWHUSULVH�� $OVR�� WKHVH� OHYLHV� DUH� QRW� VXEMHFW� WR� DQ\� LQFRPH� WKUHVKROGV� WKDW� DSSO\� WR� VRFLDO� VHFXULW\

SD\PHQWV�

'HSHQGLQJ�RQ� WKH�VXEMHFW��FRQWULEXWLRQV�KDYH� WR�EH�SDLG�E\�ERWK�� WKH�HPSOR\HU�DQG� WKH�HPSOR\HH�RU

RQH�RI� WKHP�RQO\��*HQHUDOO\�VSHDNLQJ�� WKH� WUDGLWLRQDO�VRFLDO� LQVXUDQFH�SLOODUV� OLNH�SHQVLRQ��KHDOWK�DQG

XQHPSOR\PHQW�DV�ZHOO�DV�KRXVLQJ�DUH�SDLG�IRU�E\�ERWK�SDUWLHV��,Q�DGGLWLRQ�DOO�HPSOR\HUV�PXVW�SURYLGH�D

FRQWULEXWLRQ�IRU�DFFLGHQW�LQVXUDQFH�RQO\�FRYHULQJ�DFFLGHQWV�UHODWHG�WR�HPSOR\PHQW�DQG�WR�WKH�LQVROYHQF\

IXQG��,Q�FDVH�RI�HPSOR\LQJ�EOXH�FROODU�HPSOR\HHV��DQRWKHU������LV�OHYLHG�IRU�WKH�FRQWLQXDQFH�RI�ZDJH

SD\PHQW� GXULQJ� WLPHV� RI� VLFNQHVV�� 6OLJKW� GLIIHUHQFHV� EHWZHHQ� EOXH� DQG� ZKLWH� FROODU� HPSOR\HHV� ZLWK

UHJDUG� WR� WKH� FRQWULEXWLRQV� WR� KHDOWK� LQVXUDQFH� DUH� DOVR� UHODWHG� WR� WKH� DVVXPSWLRQ� RI� EOXH� FROODU

HPSOR\HHV
�KLJKHU�OLNHOLQHVV�WR�WHPSRUDU\�DEVHQFH�IURP�ZRUN�IRU�SK\VLFDO�KHDOWK�UHDVRQV��&RQWULEXWLRQV

WR�WKH�)DPLO\�%XUGHQ�(TXDOLVDWLRQ�)XQG��WR�WKHLU�&KDPEHU�RI�(PSOR\HUV�DQG�IRU�SRWHQWLDO�LQVROYHQF\�DUH

H[FOXVLYHO\�ERUQ�ZLWK�HPSOR\HUV�

,Q� SUDFWLVH�� HPSOR\HHV
� DQG� HPSOR\HUV
� FRQWULEXWLRQV� DUH� DGPLQLVWHUHG� E\� WKH� HPSOR\HU�� VR� WKH

HPSOR\HH� GRHV� UHFHLYH� KLV�KHU� QHW� ZDJH� DIWHU� FRQWULEXWLRQV� KDYH� EHHQ� WUDQVIHUUHG� WR� WKH� DFFRUGLQJ

IXQGV��)LQDOO\��FRQWULEXWLRQ�UDWHV�YDU\�ZKHWKHU�ZLWKGUDZQ�IURP�FXUUHQW�LQFRPH�RU�UHPXQHUDWLRQV�

7KUHVKROGV�'HILQLWLRQ�RI�PDUJLQDO�SDUW�WLPH

$W�WKH�ORZ�HQG�RI�WKH�LQFRPH�VFDOH��DQ\�LQFRPH�EHORZ�$76����������SHU�PRQWK�RU�HTXLYDOHQW�GRHV�QRW

REOLJH�HPSOR\HHV�WR�FRQWULEXWH�WR�VRFLDO�VHFXULW\��$W�WKH�VDPH�WLPH��HPSOR\HUV�RQO\�KDYH�WR�FRQWULEXWH

�����RI� WKH�ZDJH� WR�VRFLDO�VHFXULW\� WR� LQVXUH�PDUJLQDO�HPSOR\HHV�DJDLQVW� WKH� ULVN�RI�DFFLGHQWV��ZKLOH

VRFLDO� OHYLHV� UHODWLQJ� WR� WKH� ZDJH� VXP� UHPDLQ� SURSRUWLRQDO�� 7KH� OLPLW� IRU� PDUJLQDO� HPSOR\PHQW� LV

FRQFHSXWDOLVHG� DV� D� WD[� DOORZDQFH� ZLWKRXW� SKDVLQJ�LQ� SURYLVLRQ�� OHDGLQJ� WR� D� UHVSHFWLYH� UHPDUNDEOH

LQFUHDVH�LQ�FKDUJHV�LI�H[FHHGHG�

$W� WKH� XSSHU� HQG� RI� WKH� LQFRPH� VFDOH�� WKH� FRQWULEXWLRQ� EDVH� IRU� VRFLDO� VHFXULW\� LV� OLPLWHG� ZLWK� $76

���������� SHU�PRQWK�� ,QFRPH�H[FHHGLQJ� WKLV�DPRXQW� UHPDLQV� IUHH� RI� VRFLDO� VHFXULW\� FKDUJHV� IRU� ERWK

VLGHV�RI�HPSOR\PHQW��+HQFH��ZKLOH�QR�IXUWKHU�FODLPV�DUH�JHQHUDWHG�HLWKHU��WKH�FRQWULEXWLRQ�VWUXFWXUH�LV

UHJUHVVLYH��%HLQJ�HPSOR\HG�DW�D�ZDJH�WKDW�LV�HLWKHU�EHORZ�WKH�PDUJLQDO�HPSOR\PHQW�OHYHO�RU�DERYH�WKH

XSSHU�FRQWULEXWLRQ�FHLOLQJ�LPSURYHV�WKH�UDWLR�RI�JURVV�WR�QHW�LQFRPH�RQ�WKH�VLGH�RI��HPSOR\HHV�DQG�WKH

UDWLR�RI�KRXUV�ZRUNHG�WR�VRFLDO�FKDUJHV�RQ�ODERXU�RQ�WKH�VLGH�RI�HPSOR\HUV�



$VVXPSWLRQV�IRU�WKH�PRGHO�FDOFXODWLRQV

$YHUDJH�,QFRPH

7KH� PRGHO� FDOFXODWLRQV� DUH� EDVHG� RQ� JURVV� LQFRPH� GDWD� SXEOLVKHG� E\� WKH� +DXSWYHUEDQG� GHU

6R]LDOYHUVLFKHUXQJVWUlJHU�� ZKLFK� LV� WKH� XPEUHOOD� RUJDQLVDWLRQ� IRU� SXEOLF� VRFLDO� LQVXUDQFH� DQG� FRYHUV

SHQVLRQ�� KHDOWK� DQG� DFFLGHQW� LQVXUDQFH�� 7KH� GDWD� UHODWH� WR� WKH� LQFRPH� RI� DOO� JDLQIXOO\� HPSOR\HG�

LQFOXGLQJ� EOXH� FROODU� DQG� ZKLWH� FROODU� HPSOR\HHV� EXW� H[FOXGLQJ� FLYLO� VHUYDQWV� ZKR� DUH� VXEMHFW� WR� D

VHSDUDWH�VFKHPH��7KH�GDWD�DUH�LQGLYLGXDO�RQHV�DQG�DUH�QRW�FRUUHFWHG�IRU�WKH�DPRXQW�RI�KRXUV�ZRUNHG�

7KLV�LV�GXH�WR�WKH�IDFW�WKDW���WDNLQJ�JURVV�LQFRPH�DV�WKH�FDOFXODWLRQ�EDVLV�IRU�VRFLDO�VHFXULW\�FRQWULEXWLRQV

��QR�GLIIHUHQWLDWLRQ�LV�PDGH�EHWZHHQ�D�ZHOO�SDLG�SDUW�WLPH�DQG�D�EDGO\�SDLG�IXOO�WLPH�MRE�DV�UHJDUGV�WKH

LQVXUDQFH�EDVLV��2YHUWLPH�ZRUN�DQG�SD\PHQW��FRXOG�QRW�EH�H[WUDFWHG�VHSDUDWHO\��VLQFH�WKH\�DUH�DV�DQ

LQWHJUDO�ZDJH�FRPSRQHQW�LQ�VRFLDO�VHFXULW\��

)RU�WKH�PRGHO�FDOFXODWLRQV�D�FRQWULEXWLRQ�UDWH�IRU�WKH�DYHUDJH�JDLQIXO�HPSOR\HH�KDG�WR�EH�FRQVWUXFWHG�

)RU� WKLV� SXUSRVH�� WKH� FRQWULEXWLRQ� UDWHV� ZHUH� ZHLJKWHG� DFFRUGLQJ� WR� WKH� QXPEHU� RI� EOXH� FROODU

HPSOR\HHV�������������DQG�ZKLWH�FROODU�HPSOR\HHV�������������JDLQIXOO\�HPSOR\HG�LQ������

6RPH�WD[�DOORZDQFHV�SDUWO\�UHSUHVHQW�DQ�H[WHQVLRQ�RI� WKH� OXPS�VXP�WD[�DOORZDQFHV�GHVFULEHG��SDUWO\
WKH\� DUH� FRQQHFWHG� WR� H[WUDRUGLQDU\� H[SHQVHV�� 7KH\� DOO� KDYH� DQ� XSSHU� LQFRPH� FHLOLQJ� RU� VHOI�FRVW
EHDULQJ�LQ�FRPPRQ��:KLOH��WKHRUHWLFDOO\��WKH\�FRXOG�EH�FODLPHG�E\�HDFK�JDLQIXOO\�HPSOR\HG�SHUVRQ�� LQ
IDFW�NQRZOHGJH�� LQLWLDWLYH�DQG�SUHFHGLQJ�H[SHQGLWXUH�DUH�QRW�HTXDOO\�VSUHDG�DPRQJVW�WKH�PRGHO�JURXS
VLPXODWHG�KHUH��+HQFH��WKH\�DUH�QRW�LQFOXGHG�LQ�WKH�PRGHO�FDOFXODWLRQV�

�����������������������������������������������������

��,Q�DQDORJ\�WR�WKH�WKUHVKROGV�JLYHQ�ZLWKLQ�WKH�VRFLDO�VHFXULW\�V\VWHP���ZKLFK�LQ������GLG�QRW�UHFRJQLVH�LQFRPHV�EHORZ�$76
��������SHU�PRQWK�DQG�GLG�QRW�OHY\�WKRVH�SDUWV�RI�WKH�LQFRPH�VXUSDVVLQJ�$76�����������SHU�PRQWK���WKH�GDWD�LV�FHQVRUHG�DW
ERWK� HQGV�� 1HYHUWKHOHVV�� LQFRPHV� H[FHHGLQJ� WKH� XSSHU� FRQWULEXWLRQ� OLPLW� DUH� DFFRXQWHG� IRU� ZKHQ� FRQVWUXFWLQJ� DYHUDJH
HDUQLQJV�

$V�DQ�$XVWULDQ�SDUWLFXODULW\��FROOHFWLYH�DJUHHPHQWV�UHJXODUO\�FRQWDLQ�D����WK�DQG�D���WK�PRQWKO\�ZDJH���KROLGD\�SD\PHQW�DQG
&KULVWPDV�UHPXQHUDWLRQ��WKDW�LV�SDLG�DV�D�ZDJH�VXSSOHPHQW��7KLV�SDUW�RI�WKH�ZDJH�QHHGV�WR�EH�FRQVLGHUHG�VHSDUDWHO\�DV�LW�LV
VXEMHFW�WR�OHVVHU�VRFLDO�VHFXULW\�FRQWULEXWLRQV�DQG�WD[HG�DW�PRUH�IDYRXUDEOH�FRQGLWLRQV�WKDQ�QRUPDO�ZDJHV�DUH��1HYHUWKHOHVV
LW�LV�D�UHJXODU�FRPSRQHQW�RI�DQQXDO�LQFRPH�IRU�DOO�ZDJH�UHFHLYHUV�
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